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LEGAL
n M a rtin is a n a ttorne y with O ’Donne ll,W e iss & M a tte i,P.C.,a nd a ne wspa pe r
istforThe M e rc ury,whic h g a ve pe rm ission forthisa rtic le to b e re printe d .

,2015 Ta xfre e sa ving sa c c ountssoon
tob e a va ila b le forsom e with
d isa b ilitie s

re c e ntla w tha tpa sse d Cong re ssa nd w a ssig ne d into la w b yPre sid e ntOb a m a willpe rm itsom e
with d isa b ilitie s to se tup ta x-fre e sa ving s a c c ounts tha tw illnota ffe c tthe irpub lic b e ne fits in
itua tions. Known a s the Ac hie ving a Be tte rLife Expe rie nc e (ABLE) Ac t,pe rsons w ho b e c a m e
prior to a g e 26 ye a rs a re a llow e d to se ta sid e $14,000 e a c h ye a r(the c urre nta nnua lg iftta x
n) in a spe c ific type ofa c c ountw ithouta ffe c ting the irg ove rnm e ntb e ne fits. Althoug h the Ac t

nto e ffe c tJa nua ry,2015,e a c h sta te m ustse tup the prog ra m . (Asre porte d in va rioussourc e s
w w w .e ld e rla w a nsw e rs.c om ).

e ne ra lly,w he n a pe rson isd isa b le d priorto a g e 26 ye a rs,the y a re re c e iving SSI(Supple m e nta l
Inc om e ) b e ne fits. In Pe nnsylva nia ,m e d ic a l insura nc e for those on SSI is M e d ic a l Assista nc e
d ). SSIb e ne fitsa re notthe sa m e a sSSDI(Soc ia lSe c urity Disa b ility Insura nc e ) b e ne fits,whic h
fitsb a se d upon a priorwork history a nd pa id from insura nc e to whic h the w orke rc ontrib ute d
isorhe rtim e working .Those on SSDIc a n ha ve sa ving sa nd c a n e a rn som e lim ite d inc om e .On
rha nd ,those on SSI c a nnotha ve sa ving s tha te xc e e d s $2,000. The SSI b e ne fitin 2015 fora n
lis$733 m onthly a nd fora c ouple itis$1,100. The re is nota ny room for“e xtra s” on suc h a

ud g e t.

he ne w a c c ountsa llow for$14,000 tob e c ontrib ute d e a c h ye a r,a nd the fund sc a n g row ta xfre e .
vid ua lwillstillqua lify forpub lic b e ne fitssuc h a sSSIa nd M e d ic a id d e spite m one y sa ve d in this

ofa c c ount,a slong a sthe a c c ountd oe snote xc e e d $100,000.The d e sig na te d b e ne fic ia ryofthe
m a y use the m one y for e d uc a tion,housing ,tra nsporta tion,e m ploym e nttra ining a nd support,

te c hnolog y a nd pe rsona l support se rvic e s, he a lth, pre ve ntion a nd w e llne ss, fina nc ia l
e nta nd a d m inistra tive se rvic e s,le g a lfe e s,e xpe nse sforove rsig hta nd m onitoring ,fune ra la nd

pe nse s,a nd som e othe rlim ite d e xpe nse sa sc onsiste ntw ith the IRS rule s.Form ostb e ne fic ia rie s
e a b ility to re ta in SSI b e ne fits a nd M e d ic a id is ve ry im porta nt. This c a n provid e fa m ilie s of
pe rsonsthe a b ility to pre se rve im porta nta nd va lua b le b e ne fitsforthe irlove d one sw hile still

b e ing a b le toprovid e a b e tte rqua lityoflife .

he ne w “529A a c c ounts” m ust still b e se t up in Pe nnsylva nia ; inve stm e nt options will b e
.Noword on w he n thiswillha ppe n in Pe nnsylva nia sotha tfa m ilie sc a n b e g in tota ke a d va nta g e
he re a re othe rd ow nsid e sthoug h.H ow a rd Gle c km a n,a fe llow a tthe Urb a nInstitute postsinthe
c y Ce nte r b log (http://ta xvox.ta xpolic yc e nte r.org ) tha t the ne w la w pre ve nts sa ving for
e stha toc c urla te rin life suc h a sse ve re a rthritisord e m e ntia .Furthe rm ore ,the d isa b le d pe rson
luc ky e noug h to ha ve frie nd sa nd fa m ily tha tc a n a fford to c ontrib ute ;truly low inc om e fa m ilie s
a ve a nym one ytog ive .

he a g e c utoff(26 ye a rs) w a sa c om prom ise to softe n the b ill’spric e ta g from $20 b illion to $2
ve r10 ye a rs. Re porte d ly,thisb e ne fitw illb e pa id forb y tig hte ning a va rie ty ofSoc ia lSe c urity
ic a re rule sa nd re im b urse m e nts.

hisle g isla tion offe rsfa m ilie sa nothe rtoolto a id d isa b le d love d one sw hic h isg ood ne wsforthe
c om m unity.Itw illta ke tim e tose e how thispla ysoutinPe nnsylva nia .
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