
Ka thle e
c olum n

Ja nua ry

T
d e d uc tib
a nd upd a













H
a nnua li
ind ivid u
those ind
M a rrie d
d e te rm in
a nothe r

S
The re for
Pa rtB p
som e no
tuition,a
inc om e t
c a lle d th
sig nific a
b e use d

T
the Pa rt
2016.Go

E

LEGAL
n M a rtin is a n a ttorne y with O ’Donne ll,W e iss & M a tte i,P.C.,a nd a ne wspa pe r
istforThe M e rc ury,whic h g a ve pe rm ission forthisa rtic le to b e re printe d .

3,2016 M e d ic a re 2016 pre m ium sa nd
d e d uc tib le sa nnounc e d

he Ce nte rs for M e d ic a re a nd M e d ic a id a nnounc e e a c h ye a r the ne w M e d ic a re pre m ium s,
le sa nd c oinsura nc e s. Pe rha psm ostb e ne fic ia rie sha ve m a d e the m se lve sa w a re ofthe c ha ng e s
te sb utinthe e ve nttha tyou ha ve not,he re a re the 2016 hig hlig hts.

The b a sic M e d ic a re Pa rtB pre m ium re m a ins a t$104.90 pe r m onth for m ostb e ne fic ia rie s.
Thisisb e c a use the re isno inc re a se in the COLA forSoc ia lSe c urity so m ostb e ne fic ia rie sa re
“he ld ha rm le ss”fora ninc re a se .

For the 30 pe rc e nt of b e ne fic ia rie s who a re not in the “he ld ha rm le ss” c la ss, the b a sic
pre m ium w ill b e $121.80. This inc lud e s those e nrolle d in M e d ic a re b utw ho a re notye t
re c e iving Soc ia lSe c urity,ne w M e d ic a re b e ne fic ia rie s,se niors who e a rn m ore tha n $85,000
pe r ye a r,a nd d ua le lig ib le b e ne fic ia rie s. This pre m ium w a s d ue to rise d ra stic a lly,b utthe
e ffe c tw a sb lunte d b ythe Bipa rtisa nBud g e tAc tofNove m b e r,2015.

The Pa rtB a nnua ld e d uc tib le fora llw illb e $166,upfrom $147in2015.

The Pa rtA hospita ld e d uc tib le for those w ith tra d itiona lM e d ic a re only (no supple m e ntor
M e d ig a ppolic y) w illb e $1,288 (w a s$1,260).

Co-pa ym e ntsforhospita lsta ysford a ys61-90 is$322 pe rd a y(wa s$315).Ifthe hospita lsta y
e xte nd sb e yond 90 d a ys,the c o-pa ym e ntrise sto$644 pe rd a yfrom $630 pe rd a y.

The c o-pa ym e ntfora skille d nursing fa c ilitya fte rd a y20 a nd untild a y100 (forthose without
a supple m e ntorM e d ig a ppla n) isnow $161 pe rd a y,upfrom $157.50.

ig he rinc om e b e ne fic ia rie spa yhig he rM e d ic a re Pa rtB pre m ium s.Forinsta nc e ,ind ivid ua lsw ith
nc om e sb e twe e n $85,000 a nd $107,000 w illpa y a m onthly pre m ium of$170.50. Ifthose sa m e
a lsm a ke b e tw e e n$107,000 a nd $160,000,the ywillnow pa y$243.60 inste a d of$209.80.Fina lly,
ivid ua lswith a nnua linc om e sofb e tw e e n$160,000 a nd $214,000 willpa ya pre m ium of$316.70.
c ouple sc a n ha ve a la rg e rinc om e (roug hly tw ic e the ind ivid ua linc om e ) in e a c h c a te g ory w hic h
e s the ir m onthly pre m ium . Be ne fic ia rie s w ho a re m a rrie d b utfile se pa ra te re turns ha ve ye t

c a lc ula tiontod e te rm ine the pre m ium .

oc ia lSe c urityuse sinc om e re porte d twoye a rsb e fore tod e te rm ine a Pa rtB b e ne fic ia ry’sinc om e .
e the inc om e re porte d on the 2014 fe d e ra linc om e ta xre turn w illb e d e te rm ina tive ofthe 2016

re m ium .Inc om e isc a lc ula te d b y using the b e ne fic ia ry’sa d juste d g rossinc om e a nd a d d ing b a c k
rm a lly e xc lud e d inc om e ,suc h a s ta x-e xe m ptinte re st,U.S.Sa ving s Bond inte re stuse d to pa y
nd c e rta in inc om e from fore ig n sourc e s. Re m e m b e r tha tc a shing in IRA a c c ounts re sults in
ha tye a rsinc e IRAs(othe rtha n Roth IRAs) a re fund e d with pre -ta x m one y. Thisc a lc ula tion is
e m od ifie d a d juste d g ross inc om e (M AGI). Note a lso if the b e ne fic ia ry’s M AGI d e c re a se d

ntly in the pa sttw o ye a rs,she orhe m a y re que sttha tinform a tion from m ore re c e ntta xre turns
toc a lc ula te the pre m ium .

hose e nrolle d in M e d ic a re Ad va nta g e pla nsha ve a d iffe re ntpre m ium sc he d ule (notre la te d to
B pre m ium ). The a ve ra g e M e d ic a re Ad va nta g e pre m ium is e xpe c te d to d e c re a se s slig htly in
tow w w .m e d ic a re .g ovform ore c om ple te inform a tion.
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